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THE AGRITECH INNOVATION FUND
OVERVIEW AND FAQS

“Imagine all the food mankind has produced over the past 8,000 years.
Now consider that we need to produce that same amount again — but in
just the next 40 years if we are to feed our growing and hungry world.”
– Paul Polman, CEO of Unilever, and Daniel Servitje, CEO of Grupo Bimbo

Agriculture is perhaps the oldest industry on the planet - it is practised
globally to produce the food required for communities in every corner of
the world. For hundreds of years, the methods adopted to grow crops and
rear livestock remained relatively unchanged, but in the eighteenth century
the industrial revolution brought about huge efficiency gains with new
techniques and processes that transformed the face of agriculture.
Today, another revolution is taking place. The agricultural industry is in a
race against time to meet the challenge of feeding a rapidly growing global
population using less land and fewer resources than ever before. Modern
technology is being employed in a multitude of ways to create efficient,
sustainable and environmentally sound practises. From crop surveying
drones, to targeted weed control, vertical farming and even insect-based
foods, the extent of the application of science to this market is astounding.
The UK has a strong reputation as a leader in agricultural innovation.
“Agri-Science” was Identified in the government’s publication “Eight Great
Technologies” as one of the areas where the UK has the capability to lead
the world. In 2013, the government made available £160m to fund the
establishment of four centres of excellence for agricultural innovation and
provide grants to dynamic young companies pushing the boundaries of
research. The four centres cover Informatics and Metrics of Sustainability
(“Agrimetrics”), Crop Health and Protection (CHAP), Innovation Excellence
in Livestock (CIEL) and Agriculture Engineering Precision (Agri-EP). Today,
these centres are thriving and, together with other research institutes
such as the John Innes Centre, the Roslin Institute, the Pirbright Institute,
Rothamsted research, East Malling and the National Institute for Agricultural
Botany, the focus on innovation has never been stronger.
The challenge now is to take these innovations from the laboratory and
establish them in the market – not only in the UK but in many areas of the
world. To succeed in this, these young companies need access to the right
funding at the right time.

The hybrid SEIS/EIS AgriTech Innovation Fund has been established to
provide equity finance to help dynamic young businesses with exceptional
technology to achieve their potential. Working closely with a panel of
agritech experts as our Strategic Partner, Innvotec and our Principal Adviser,
James Theobald, will seek out those companies that have the potential to
grow into long-term, sustainable businesses. They will also have the potential
to deliver significant capital growth for investors.
Sub-sectors of interest include (but are not limited to):
•
•
•
•
•
•
•
•

Satellite and Drone technology
Robotics
Aquaponics
Bio-science
Genomics
Agronomy
Spectrometry
GPS/GNSS technology

•
•
•
•
•
•
•
•

Sensors
Big Data
Smart machinery
Biology and genetics
The Internet of Things
Predictive Analytics
Vertical Farming
Apps

Innvotec has been investing in, and working with, young companies with
aggressive growth ambitions for 30 years and this experience is reflected
in a strong track record of fund raising and fund performance. Investors in
the AgriTech Innovation Fund will typically have between 5-10 companies
in their portfolio, with a spread of maturities from very early stage to those
already generating revenue.
The Fund will have an “evergreen” structure meaning that it is open to
accept subscriptions from investors all year round, with investments into
portfolio companies completed each quarter. All companies selected for
investment from the Fund will be either SEIS or EIS qualifying (or have
HMRC Advance Assurance) and hence investors in the Fund will be able to
take advantage of the generous tax benefits available under those schemes.

FREQUENTLY ASKED QUESTIONS
What is the minimum subscription?
Investors can commit as little as £5,000 to the Fund and in increments
of £1,000 thereafter. There is no limit on how much can be committed,
although the maximum individual allocation to SEIS and EIS in any one year
is £100,000 and £1,000,000 respectively.
Can I decide how much of my subscription to allocate to SEIS
and to EIS?
Yes. Investors can choose how their commitment will be split between
SEIS and EIS, or they can opt to have it all invested in one or the other.
The allocation to SEIS will however, be subject to sufficient capacity being
available in the companies selected for investment.
How quickly will I receive SEIS and EIS certificates?
We understand that prompt receipt of SEIS and EIS certificates is important
to many of our investors. The allocation of investment monies to the
portfolio companies is normally completed at the end of each quarter for
investment immediately thereafter– ie at the start of January, April, July and
October. Applications to HMRC for the certificates are processed swiftly
and are sent out to investors as soon as they are received. Assuming a
timely response from HMRC, for EIS companies, this means investors can
expect to receive their certificates only three months after the funds are
deployed in the underlying companies. For SEIS certificates, this will also
depend on the companies themselves meeting the relevant eligibility criteria.
What fees will I pay?
The fees charged to investors in the AgriTech Innovation Fund are among
the lowest on the market. This is because we believe the fund manager
should be remunerated based on success – measured as investor returns.
As a result, the only fees investors pay are:
•	
An Annual Management Fee of 1.5% of commitment – payment of
which is deferred until the Fund starts to receive cash back from exits.
•	A Performance Fee of 30% of the profits – payable only if investors
have received back a minimum of £1.20 for every £1 subscribed.
As a long-established fund manager, Innvotec has all the FCA permissions
needed to hold and control client money so we do not charge any of
those annoying little add-ons such as transaction charges, secretarial or
custodian fees.
How much of my subscription to the Fund will attract SEIS and/or
EIS relief?
As we take no initial fees, 100% of an investor’s subscription will be eligible
for tax relief.
How many companies will be in my portfolio?
Each investor will have their own portfolio typically consisting of 5-10
companies. Each investor will receive half-yearly updates on the progress of
their investee companies.
If I make a commitment to the Fund, can I choose which companies
to invest in?
No. Innvotec, as the fund manager, with detailed knowledge of the plans and
prospects for the companies, decides on the allocation of investment monies
to each company. Occasionally, there may be opportunities for investors to
make further, direct investments (ie not through the Fund) in some of the
companies. Investors should contact Innvotec if this is of interest.

When can I expect to see a return on my investment?
The minimum qualifying period for holding any investment in a portfolio
company under SEIS or EIS is three years. Any returns earlier than that
would no longer qualify for the substantial tax reliefs that the schemes
offer. Innvotec reserves the right to decide on the timing of any exit, but
would only normally agree to a sale of a company within the three-year
holding period if the gains were substantial and likely to outweigh any
potential loss of tax relief.
The primary aim of the Fund is to achieve significant growth of investors’
capital and hence substantial returns. The portfolio will consist of
companies at different stages of growth and, while it could start to
generate returns as early as four years after investment, it is unlikely. Exits
will not normally be artificially engineered to generate early, often suboptimal, returns hence investors should not expect their portfolio to be
fully realised for at least seven years and maybe more.
Can Innvotec control the timing of sale of a portfolio company?
The agreement to sell a portfolio company is typically determined by the
votes of the individual shareholders in that company. It is possible that not
all shareholders in the company will have invested under SEIS or EIS and
the majority may decide to sell before the end of the three-year holding
period resulting in a withdrawal of SEIS/EIS reliefs. Whilst considered
unlikely, investors must be aware of such a possibility.
The AgriTech Innovation Fund is NOT a “capital preservation”
scheme. The Fund aims to generate meaningful capital gains for
investors by investing in young companies with innovative products
or technologies and long-term growth prospects. The SEIS and
EIS schemes were designed to encourage investors to support
innovative UK businesses by offering tax benefits that include loss
limitation and tax-free capital gains.
FOR FURTHER INFORMATION, PLEASE CONTACT YOUR
ADVISER OR VISIT US AT: www.innvotec.co.uk

“We want the UK to become a world leader in agricultural
technology, innovation and sustainability; exploit opportunities to
develop and adopt new and existing technologies, products and
services to increase productivity; and contribute to global food
security and international development.”
– UK Agri-Tech Leadership Council
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Further Information
If any further information relating to the Fund is required
please contact the Fund Manager, Innvotec Limited.

Fund Manager
Innvotec Limited
Corporate, Marketing & Sales
Painters Hall
9 Little Trinity Lane
London
EC4V 2AD

Admin & Client Support
Suite 310
Business Design Centre
52 Upper Street
London
N1 0QH

t: +44 (0) 203 026 1883
e: enquiries@innvotec.co.uk

t: +44 (0) 207 630 6990
e: info@innvotec.co.uk

www.innvotec.co.uk
The AgriTech Innovation Fund
e: agritech@innvotec.co.uk

Marketing Adviser

Bircham Dyson Bell LLP
50 Broadway
London
SW1H 0BL

Palladium Results Ltd
4 The Willows
Mill Farm Courtyard
Beachampton
Milton Keynes
MK19 6DS

www.bdb-law.co.uk

www.palladiumsolutions.com

t: +44 (0) 20 7227 7000
e: enquiries@bdb-law.co.uk

t: +44 (0) 1908 566800
e: innvotec@eis.marketing
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